
               Role of Cooperatives  

 
Rural development is a major concern before our planners. Most of the planning 

objectives cannot be achieved without making sufficient and necessary efforts 

towards rural development. When a large population stays in rural area, a 

country cannot afford to neglect the growth process and aspiration of people in 

rural area.  

Without economic transformation the social change and development is not 

possible. In a country like India rural regions often are extremely neglected and 

not properly attended. When it comes to developmental process, want of 

resources, lack of proper model of development, faulty system of 

implementation is some of the reasons of the poor rural development. 

Low aspiration of people, lack of vision, ignorance, feeling of complacency and 

less attention on developmental priorities are some of the reasons of poor 

development indicators in rural India. It becomes necessary that the problem of 

rural development should become the centre stage of rural development without 

which our country cannot attain desired stability. 

 

Rural Cooperatives 

In India cooperative has been expected as mantra of development 

early20thcentury. Since then a large number of cooperative institutions have 

emerged and have changed socio economic dimensions of developmental 

process.  

The weaker section of the society, backward communities, unorganized 

economic players are rightly benefited through cooperative organizations. In a 

heterogeneous country like India the purpose of development cannot be 

achieved by using a single mechanism and unique ideology. 

It requires multifold solution. A mix of various institutions, agencies and 

techniques only can help to achieve the goal of economic development. That is 

why Indian planners have adopted mixed economic system, giving scope and 

opportunity to capitalist and socialist ideas simultaneously giving cooperative 

institutions due weightage and importance. 



In rural India the only solution for rapid economic development can come in the 

form of rural cooperatives. Rural India requires economic institutions that can 

utilize and scatter small resources effectively. It requires institutions that are 

helpful in creating confidence, organizing people and utilizing their resources 

effectively. 

From this point of view rural cooperatives have vital role to play. These 

institutions can bring in desired social change and help in economic 

development. Rural cooperatives can generate desired confidence which can 

help in creating appropriate infrastructure and improve the network of various 

agencies and institutions in rural areas. 

Rural cooperatives can play the role of catalyst in organizing resources, 

implementing plan and developing the target of economic development. Rural 

cooperatives have a great role to play in organizing small but profitable 

purposive economic activities. They can take initiative to create a right system 

with people’s participation as the basic plank o socio-economic transformation. 

 

Types of Cooperative Societies 

1. Consumers’ Co-operative Society:  

These societies are formed to protect the interest of general consumers by 

making consumer goods available at a reasonable price. They buy goods 

directly from the producers or manufacturers and thereby eliminate the 

middlemen in the process of distribution. Kendriya Bhandar, Apna Bazar and 

Sahkari Bhandar are examples of consumers’ co-operative society.  

 

2. Producers’ Co-operative Society:  

These societies are formed to protect the interest of small producers by making 

available items of their need for production like raw materials, tools and 

equipments, machinery, etc. Handloom societies like APPCO, Bayanika, 

Haryana Handloom, etc., are examples of producers’ co-operative society.  

 

3. Co-operative Marketing Society:  

These societies are formed by small producers and manufacturers who find it 

difficult to sell their products individually. The society collects the products 

from the individual members and takes the responsibility of selling those 

products in the market. Gujarat Co-operative Milk Marketing Federation that 

sells AMUL milk products is an example of marketing co-operative society. 

 

 



4. Co-operative Credit Society:  

These societies are formed to provide financial support to the members. The 

society accepts deposits from members and grants them loans at reasonable 

rates of interest in times of need. Village Service Co-operative Society and 

Urban Cooperative Banks are examples of co-operative credit society.  

 

5. Co-operative Farming Society:  

These societies are formed by small farmers to work jointly and thereby enjoy 

the benefits of large-scale farming. Lift-irrigation cooperative societies and 

pani-panchayats are some of the examples of co-operative farming society. 

 

Role of Cooperative in Indian Economy 

1. Providing credit to agricultural field  

Farmers, laborers, artisans get such assistance to protect farmers from the hands 

of landlord’s credit co-op. provides protection.  

 

2. Assistance to small-scale industry  

There are artisans, small entrepreneurs at rural level. These small entrepreneurs 

can be financially supported by co-operatives. It helps to create employment 

opportunities and, then improve the standard of living of rural people.  

 

3. Development of processing industry 

Factories based on agricultural product can be started that is Sugar factory, 

Paper mill, Rice mill, Dairy business, etc. Business could be started because the 

required raw material is made easily available.  

 

4. Employment opportunities  

In India we are facing big problem of unemployment. Co-operatives formed in 

different regions help to eradicate unemployment by creating employment 

opportunities.  

 

5. Saving habits  

Weaker section of the society having less finance tends to spend fully without 

the provision of future. It is co-operative credit society, which inculcates the 

saving habits among the masses.  

 

6. More participation in export  

The economy of any country becomes healthy when it has more export & less 

import. Co-operative sector has definitely helped to produce more& export it to 

foreign countries especially in the field of agriculture, Dairy, etc.  

 



 

 

 

 

7. Source of rural development 

Even after many years of independence majority of Indian from rural areas are 

still backward. Rural development is the need of the hour. 

Mahatma Gandhi used to say ‘turn to villages’ because the development of our 

country lies in the development of rural India. Co-operative credit society has 

become one of the important sources of rural development.  

 

8. Protection from financial inequality 

After independence the gap between rich and poor has increased. Rich are 

becoming richer & poor are becoming poorer. Even there is also a regional 

imbalance, which leads to financial inequality.  

 

9. Protection of weaker section  

Weaker section of the society is greatly exploited by moneylenders & traders. 

Although Government has taken strong step to protect weaker section from 

exploitation till today they have become prey of moneylenders & Zamindars. 

Cooperative credit societies surely protect the weaker section from the hands of 

moneylenders by providing them financial existence. 

 

 

 


